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(Ricardian thinking). Against Ricardo's basic idea of free trade and comparative advantages argues the
Prebisch-Singer thesis. The Prebisch-Singer thesis (referred to hereaDer as P-S thesis) argues that especially
developing countries are not better oB by specialisation in that what they can do best. This thesis has shown
that developing countries rather suBer from it specialisation of producing primary commodities than benefit
from, at least when we talk about a time period of the last century. But this long-term deterioration in the
commodity prices came to an end by the year 2002, where we have seen a tremendous comeback of the
commodity markets. The prices of primary commodities such as wheat, cooper and crude-oil etc. have risen
very sharply in the last years. The eBect for many developing countries, which mainly produces such primary
commodities benefits extremely from this recent development. 16 pp. Englisch.
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